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The Impact of FT'As on the Korean Shipbuilding Industry
TaeKun Ahn - Sung-Ryong Kim
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The purpose of this study is to examine the current situation of Korean shipbuilding industry
and the effects of free trade agreements (FTAs) in this field. This paper uses empirical research
models including a panel gravity model based on trade, gross domestic product, purchasing power
parity, population, distance, and implementation of FTA.

According to the results of the analysis, FTAs have a positive influence on the Korean shipbuild-
ing industry. Therefore, the Korean government needs to work positively in order to sign FTAs
and provide support for the industry and related businesses to grow.
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Ln(POP) 1.3200 6.94247*
OLS 0.5763 32,9243
Ln(DIS) -1,0428 -3,3193%*
FTA*AFT 0.2777 1.2286
Constant -23.3046 -3.4164
Ln(GDP) 3.5853 2.7050%*
Ln(PPP) -0.9668 -0.4725
B _ Ln(POP) 1,6183 8.8310"*
DA ED} 28 0.6910 14,3377
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