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Forms of Governance and Firm Value in the Korean Logistics Industry

Hyun-Jung Nam - Pan-Do Sohn
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This paper investigates whether managerial ownership and foreign ownership have impacts on
firm value, using a sample of logistics firms listed on the Korea Stock Exchange between 2008 and
2014, In the Korean economy, family-controlled business groups, known as chaebol, constitute a
unique governance system. To acquire investments from controlling shareholders, a logistics firm is
likely to be included in family-controlled business groups. Since reform of the governance structure
of logistics firms in the South Korea enables shareholder value to be maximized, we analyzed
ownership effects on firm value using pooled ordinary least squares. Empirical results showed that
there was a significant positive relation between managerial ownership and firm value, This study
also found that there was a significant positive relation between foreign ownership and firm value,
We thus show that both managerial ownership and foreign ownership can protect shareholders by
positively affecting firm values.

Key words: Logistic firm, Family-controlled business groups, Managerial ownership, Foreign
ownership, Firm value
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Q. F7F AFSE™ Ownership Aul7x2 #HH
FEA WREFAAETES T AFAAA &0
ARS-ET, aEal 7]E AFelA AAE BAES
2A XM= 719 7He 9 T 719 R,
AR, A3, AR YEROA) Fo] AMHEH
ok ZlgA T EeE A3 Atelo] wdAdel dgt
e Aol VAR, dwelAl, A ARitel
°lgo] TAMTFEA wWol AREEHI Uth(Peni,
2014; Devos, et al., 2009)
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o] B Lo B3 AFgME PR AEEE o
3] CEOZ}F BE53t & AESS o835t
thCore et al., 1999; Devos et al., 2009), 12|

U 27|9e uides a8 ddFdiE ulRal A
2oL =A3 aﬂ CEO A|&iul oluz} 7}=9] Z]
23} AGs|Ale] AR Edsle] A= A

7} B HsE 9, 2013; ddF - HE2A, 2012).
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#5799 BEG ATE F hhe A579

XA ARG 2709 TS AHFE] flske] 7] < 7o g At &dHL e SH el ]
A7 diEgrEE EXl FH(Tobin's Q)7F ARE-H ol A3t} WA Fo] APYAE AAsE
W AETze] gedsEd YA ARe 2 9 3 494 @A deldn b d%e a9
QAL AR HAUG 22w AE 94T o gFEFe LA A9 e B
AN ANE Zd7 ke dFE FE 2AEL B o oja FAHel ARolw, AdHoE I
AW FR AREEHY F7FH o2 AAgitt, gl T2 AFIAE o] &3 AW

® EHl F(Tobin Q): Tobin Q& 719 A} 7he] wAEAS B =7}
AT E 71949 A A 7 Hreplacement cost) Z UFFY 71gd g Aues sda 3
2 U ulgolth, ZEut Tobin's QE FAY Al THQFEE, 2004). wEh E =FoME o] F
WS Ael QAL WATeE Sge @Al SAg AAHE Aven BUA, AL
oldttE @ wlEol Chung and Pruit(1994)7} Sog olFolxl HuUFF ¢ 1 B4 #AQY
Ajret A WEE ARESke] A8 A AEEe ARSI
AH2-o] AT A9} FAfo] ARIIA ] FE FA @ FAEAA AE-E&(Foreign ownership):
A AR e BN FE SRSt J1d gAle AR kel B 24

ERRE R T

T8 W geus =4 W5l
Faus WM Byl e i ™ roins
seus 2T e A TEE e e
SgEs Tz SRR ARe sjmel A/ % A —
SAA 7197 TAYY] 2k In(F2H:H Size
AT g 2] A A thu] FARE 54/ FARE Leverage
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Al
9l zg@mﬁ, 2008; 244 - MF=, 2009).
2 AToAE Es (2011)«1 A7l wet o=
A AR FFS A=AFAA ARER
o
AN

@ 71gTtE(Size): dREHoR 7]Eo] HPAT
15 ol AREEE gt digh thelsia= v
Ho] AR, %XP‘L"J X}°4E:L7l 94
Solth. wald(1999)& FARto g fRE =4
19921, Bathala et al(1994), Titman and Wessels
(1988), Johnson(1997) &< FARIe] 21 oz
TEE SH3Y. 2 A7+ 7IgrEe dgd
T2 FALY 2aiks SA A

® d¥ A (Leverage): Bathala et al (1994)2
GARA ] AR A AL AR A
YRE AP e, Titman and Wessels(1988)
= AR ARAR R AR A
7172 AP7FADE S48, Welch(2011)-2
B3 e A7AtE o2 =489l Salawu(2007)
& A oy BAeE ZPsT B A7E
Salawu(2007)9] 7ol wheh @l 2]A]o] dhewls
2 ) o) BAE SA5,

© 4(Growth): A U (2003)2
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FApel AFES AR, A 52000
=3 59 WE ke AAEE SARAL F
(T EE R P EE T
A8t 2 =2odlxe FrivEds A=
dog b e AAHoR S5,

@ ARxFo]lE(ROA): ROA(Return on Asset):=
Agolelgan 7gAel deht EgHow ol
|HA=THE veidt, 719839 3AIgA SA
o 2kl wlgolel ol EALeR Aol

S R Es

o
ke
P
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o,

72 2008AHE 2014W0|H, FZxvo] FFE &
7714 F Ax do] 12999l 7|gew AN
o} 9o 7|EE HE5t 200 ERVIYem F
AE 7d7ke] A22 dx-TY F E 1847 B
217 ARgET B ERedlA AMREGL Sl BE
AsEY] AFAE 2 AfHTE JRE 4
AR o] 3 (KLCA) oA A F3F= TS20008 o] 8-8F¢]
FZEH AT

V. 7125A R AFEA

1, 71%=%A

oA AAGE TP ES B A B <
T B AMEE HFES V|2EARS X
of AAIES Aok FE 1A 71G7HA dlEHS
¢] Tobin's Q9 HTL 098809, HA 0.34, H
o 3.326022 ZFHA} 04342 719 7+ A=}
oo & 4 Qlt}. Tobin's Qv AXIFA] o]
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FRIFA O Hste] HAEEA FAEH e Ao
E A d= ER7IHY HusF 9 2
FA0lo g FA]E Managerial ownership %
38.67%2A AR E ol dAAA o] wl
=55 ¢ 7 Jeon 53 ZFHA) 14.676
2ZA 71 e w2 a7 EATE & F
t}. Foreign ownershipe] H2 6.31%, A3k
0, HNEL 55.99%ZA ZFHAA7} 9.758%=
719 7 A F& ¢ 5 Aok dE(2011)¢]
ATelA 2005-2009 FEF7IHE AR AlY
s AFelA o=l FAAE AR-Eo] F 10%E
Uelgtor, dE4=(2011)9] A7elA  1999-20091
MR gk=e] 9] 2007 71HS Wit Algt
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I 2 J=EAeY
AEr H2A B BFHA B s
Tobin's Q 182 0.988 0.434 0.340 3.320
Managerial Ownership(%) 182 38.678 14.676 7.350 71.270
Foreign Ownership(%) 182 6.315 9.758 0.000 55.990
Size(Ln(TA)) 182 20.065 1.749 16.883 23,788
Leverage 182 0.550 0.223 0.084 1.120
Growth 182 1.086 0.286 0.483 3.663
ROA 182 -0.019 0.314 -2.550 0.950

= 204

719714

il

9] | H] Tobin’s Qo] gk
(Tobin's Q)¢ AH&-¥ WFE b doj& Aad  edhA e 24
A7t AAEo] Utk WA Bt & =

o
=

e o2 AAEk 'E‘M‘g‘
o AN Aolth SFEAR A

M ofe A WrE 3
3

H-8(Foreign

WF2} R E-E(Managerial Ownership)2 7|97} Ownership)2 719 7Fx<F A< 1% —r-‘_r°ﬂ’ﬂ -
(Tobin Q)¢} Ao #AE Hola JYARF TAHS o] Al J?ﬂrﬁllE Hola it
2 g3 ABE Holw A @tk o Huk= gep 277198 A% ol 247z )
H 3, A 24
Tobin’s Q Managen:al Fore1gn. Size Leverage Growth ROA VIF
Ownership Ownership
Tobin’s Q 1
Managerial | 0.098 1 1.20
Ownership | (0.196)
Foreign 0.394 *=* -0.049 1 1.39
Ownership | (0,000) (0.517)
0.170 *  0.059 0.470 = 1 2.21
Size
(0.024) (0.438) (0.000)
0.042 -0.141 = 0.359 == 0.498 o 1 1.58
Leverage
(0.579) (0.063) (0.000) (0.000)
0.015 0.182 ** 0.007 -0.018 -0.109 1 1.18
Growth
(0.834) (0.016) (0.919) (0.810) (0.149)
o 0.105 0.207 ** 0,074 -0.036 -0.317 0,103 1 1.19
ROA
(0.167) (0.0006) (0.330) (0.631) (0.000) 0.17)
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A7HAok= Ao ARBAV EATE & & A
ok 71t R Size)ok 719 7HA bell= A swT
oA FolHl #AE Hola itk FHEE
AL 7199 dHeA = ROA T3 719487 3
I= A8 SAHoR fojgk AdaE Hola A
&gtk gyt Alxgds we oE

U R AFE Hola vk A WFite] o
ZZAA Fols 9ste] Baraelt ¢l (variance
inflation factor: VIF)E XA}t dwtzo =z
VIF Fo] 1084 =i g5 2415 o4l
oF 3} dAFo] ARRE RE W] VIF Frol 10
= et oEEag B

2

rr

o

2 Aolde 7I1de] Apigzet 7197k 7he]
HAAE AFENS AFAE AAget SdedA AAE
7V 13 7Hd 25 AHF3] S1gk A (1) Pooled
OLs ¥ 1AEARHYS Tt Y WA &
F71%08] At Aigol B24E AP &
ogroz F71 Foltf'd 7S Pooled OLSE
AZ3 A= E 39 Model 13 Model 2004
AA =] Qlek. Model 1ol4= FAHS glo] W
B2} A|&-&(Managerial ownership) WHwF E$)
3 2= AAEtZ At o714 Managerial
Waee] B9 Fhe 0.00542 ] 5%
Gzl o9l ke wolw vk wa EA
He7F 238 Model 20M = FL3HA %o
A frelHel Aol ghe Aekm sle olee 2
S b 164 AAE BRG] R AR
2ol B84 V1% AP felden e A
ook 277 Hohob 1),

Ggoz BR/Ne 9% ARl Ees

Ownership

17FA17F fFeldo g S71E Aot el 7}
< Pooled OLSE FA3+ A¥= E 39 Model 3

o

Model 40| AA] =] 9)\13]- Model 39|A&=

SAMFE WA= A dv FAARE T
¢l A|E&(Foreign Ownership)e] 3|HAS FLol
0.015724 Aol 1%FFolr Fo=¢l Axs 1
o|aL ity FAMSTE F7HE Model 49M = F
AsHA B|HASF Fhol 0.02199 A 1% FFol
A del SAE Holx gtk o]t Av=
73l (2008), Z4LFH HEFT(2009)%F
T FEe AR 71g9EAe] dAEde
7kzl o=l BAAE 71974l 2oy 38
JFE Fr Ao B 5 Jrhohd 2 ).

= WEA AR o=l ARgs BT

o)
T3 A7k 3 AR ATl Model 1614
‘{F‘

lo,
re

ro ruo

= 54 glo] WEAF AE-E&(Managerial own-
ership) W9l 95191 A|&E-&(Foreign ownership)

W5yl Z3E AFAE AASEL QI Model 29
M BANTE EFS AFHE AL ok
Y2 e AEe Jﬂr 2]=el  AE-go] Model 13
Model 204 B Ao 1%wollA FoHed 7%k
< Holm 9}, tz@ Model 13} Model 294

F2b Adg Hyel o=l ARE W] ASvt
F210 oolghe AR M tE wald AHS A
gatRom BT 1% FolFEelA AFdel 7
ZEE Ze 2 et olelgl A= Model 1
of WlFAL A& Alggke]l 0.005401H =<l
A8 AFgkel 0.01570]9, Model 2¢] WHRA}
A&l AlFgke]l 0.00010]H €=l A&
]—,—%,{*0] 0.02242 %] Model 13} Model 294 =

T o=l AREgo] ARt Aol vgte] 7]y
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2 Yehon ol ER7IYe] tiitx AIGs|AL As 7ML Stk Helx & 7]%191 o=l Xl
W 7igem FAE 7] wiEedl 719 sA o] A v e 71l %
(control right) 755 I8t AR&S =ol7] & el EAHo] S Ao "/} Zﬂ?{:ﬂ‘ﬁ«l
ojgt TxE Z1 Qv Zem = F Utk ERF TAgt F=el st /77 TAste] A&
71949l AT 8 JAFo2 74" At B 7} 2433 bojAH, o]eg < A 'R
3 =& o Fd(voting righ)e 7]14e] AugES ool W71y U AGA ERE ARHo = Skt
Eola WRAHE Aslete 7199 BAHAE =0l o2 ZAISte Tk AAY gHIE 3]
I Ae AR AANE 5 Aok EA, o=l A Az Aeg E 4 Q. a2y E/77IY
&0 EoldsyE AdAd gk 2&H AL Beee o=l FAAke] A7Eo] st
7?%’3}71] ol 7197 7_47} Fold ZoR & F = FAAMY] AR-EO] HEFE 7IQ7HAITE
Utk ERVIFY 9= AREL 631%E AX EolA= AHE A ) o2 E gt
71999 9]511"] ?‘]l"ﬁ:%oﬂ Hlate] s @ £F ole} 2 ERVIYY W2 el A&-gol Uit
o2 Ueskon, o= = ER7IHe BAE ALZA o= ER7IYL t7idel W AGA
o Azx7igel HlsiA @2 Aer & F Q= o] A EFRFTHEAA Holuk AAAHLA 1Y
IHA A7 2 Aok 9=l B gyt o3 mok3b7] fate] A ERAIZHE T
FAApel| Hlake] ek oFo] Huel Aol Hi st AlgAE W EFAHlE B ofye) a9l

E 4 71 13} 20 AZHY

Model 1 Model 2 Model 3 Model 4
0.4057 *** 0.2509 0.5594 *** 1.2854 *+
g
(2.64) (0.53) (4.41) (2.79)
Managerial 0.0054 ** 0.0054 **
Ownership (2.23) (2.10)
Foreigner 0.0157 *** 0.0219 ***
Ownership (4.99) (6.10)
0.0114 -0.0488 *
Size
(0.42) (-1.81)
-0.0169 -0.0427 **
Leverage
(-0.87) (-2.34)
-0.0441 -0.0227
Growth
(-0.35) (-0.20)
-0.0548 -0.1418
ROA
(-0.41) (-1.17)
F test 0.64 2.83* 2.86* 2,08 *
Adj, R 0.11 0.21 0.21 0.27
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A 9 EHS&I FAHE TS Tl #F B
AAAQ EFAMul=l gk Hdo] d.d Ao
2 Hlth IHTXP Adg 3 =3l ALEe
F71del ApTEs 47

T Y] AREol %‘—L“O]'?——-_]"'F% 7

7} 7H*4§4°1 thefel
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%0,
o ¢

3 EE WA 5AF fo4e Za 9l
gttt mgk o=l AEEE EESH model 4
ol X 7GR (Size)9t 719 7FA Thell= Ao 5%
FEolA FoHd AAE Hola gt} ¢ 7]
ol gWalAl @ ROA 53 7G4
3 EAFom So3F AiE Holm 9 L=

e ik Az vl e @velth ol
& A Al we FAise
Qlske] 34 W ROASH /|47kAl 2kl frelFel
#ege] tehiA g Aom HNT F glov]
o 2e FEd AP AW FRAY I
<N

Aslele Aew ¥ % 3o
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VI 2 &

AEHoz 740
ul A Aol 584
o] M FH YA+ 9]
sfatAA] olejgt 71ge

Hr ojgf9IA| i }JE} 2
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lo,
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I 5 LR XZzEn =0 XE28l ndsEn

Model 1 Model 2

e 0.3902 **=* 1.2412 *=
(2.73) (2.74)

Managerial Ownership 0.0054 *** 0.0061 ***
(2.43) (2.64)

Foreign Ownership 0.0157 *** 0.0224 ***
(5.08) (6.34)

Size -0.0536 **
(-2.02)

Leverage -0.0421 **
(-2.36)
Growth -0.0808
(-0.73)

ROA -0.2034 *

(-1.67)

F test 1.73 2,53 "=

Wald Test 14,62 *** 17.62 ***
Adj. R 0.23 0.30
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