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Abstract e —

This study aims to establish a method for activating Korean ship finance through an analysis on
the development of Chinese ship finance market, which has grown rapidly in recent years. It focuses
on its main institutions, laws and policies, strengths and weaknesses, market share, and development
status, Because 80.7% of South Korea s economy depends upon foreign trade and 99.7% of the
South Korea's traded volume is transported by ships, shipping has assumed an important role in
Korean economy, However, since the global financial crisis, Korean shipping and shipbuilding industry
has been facing difficulties and Hanjin, the biggest Korean shipping company, went bankrupt in 2017,
One of the key aspects of the competitiveness of the shipping and shipbuilding industry is acquiring
competitive shipping assets; therefore, stable and smooth supply of ship finance is crucial for the de-
velopment of the shipping and shipbuilding industry.

Given this background, the study analyzed how the Chinese ship finance market has grown rap-
idly in the past 30 years and identified the problems, strengths, and weaknesses of the Chinese ship
finance. The analysis on the status of the Chinese ship finance market is expected to suggest a direc-
tion for establishing methods for activating the Korean ship finance market, which is facing scarcity of
finance, even as the global ship finance market has remained depressed since the global financial
crisis. Although this study focused exclusively on the Chinese market, future research can draw con-
clusions from a comparative analysis that includes the Japanese ship finance market; the conclusions
obtained would contribute to the establishment of long-term policies and plans for Korean ship
finance.

Key words: Chinese Ship Finance, Ship Financial Leasing Company, Ship Fund
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